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Welcome letter

Dear Delegates,

On behalf of the organization committee it gives us a great pleasure to welcome

you to the Model WTO of 2009. Sincere thanks are given to all of you for having

found the interest and the motivation to participate  at this unique event and to

contribute tot he success of this year orsofaMé&glOtiasi mul at
tion round with students from all over the world, you will have the exceptionalo  p-

portunity to experience how international trade can be featured, how negotiation

procedures are organized and which difficulties exist in the formulation of co m-

monly agreed trade agreements.

As you may already know, t he over aRolertyt h e me
Reduction and Trade and you have been assigned to the NAMA committee. The is-

sues that we are going to approach during the negotiation are import tariffs as

means of protectionism on the one hand and the Aid for Trade Initiative launched

in 2005 on the other. Together with other students you will have to repres ent the

interests of one of the members of the Model WTO, so that each country is
represented at least by one d elegate. The countries which are represented at the

WTO smulation of 2009 are: Switzerland, the Unite d States of America, Japan, the

European Union, Brazil, India, China, Saudi Arabia, Bangladesh and Rwarda.

For a successful procedure of the Model WTO it is absolutely necessary that every-

one has a least a certain basic understanding of his assigned committee and of the

country he has to represent. Since negotiations will already start on the first day of

the session in St. Ga bughetime to updater your kmomedge be en
base in time. Thatds why a previous rceview
ommended.

In this paper we tried to summarize all main arguments and interest around this
yeards topic and the NAMdéuagenenahovertiewandfakt s hal
cilitate your own preparations. This shall not mean that you are exempted of un-

dertaking own further research.

The Draft Agenda, at the end of this paper, contains the main subtopics which pos-

sibly are going to be discussed during the negotiation week. Please notice , that

these subtopics are only a proposition from us to you and are therefore not bin d-

ing. If you wish to delete or change them, please send us your modifications at

least seven days before the start of the Model WTO and we will take them in co n-
sideration. The f inal Agenda will have to be confirmed by all participants at the

start of the negoti ation rounds.

At the end of this paper you will also find the official speaking rules of the WTO

that show you to which rules y ou are bound and in what extent the chairs are a I-

lowed to intervene in the negotiations.
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We are convinced that you are going to enjoy this event and make some valuable
experiences. We hope that we managed to ra ise your enthusiasm if it had not been
so far. If you have any questions, do not hesitate to contact us.

We are looking forward to welcome you at the Model WTO 2009.

Yours sincerely,

Florian Schwab and Nicolas Fries
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Introduction of the Chairs
Nicolas Fries

| am a Bachelor student in International Affairs at the University of St.Gallen. Du r-
ing my studies | have been regularly confronted to co nflicts and crises resulting
from the political and econo mical international system. This arouse d my personal
interest on any types of inte rgovernmental cooperation and collaboration aimed at
avoiding or solving such disagreements. Therefore it is not surprising that | am very
interest ed in the WTO and in its function as the regulator of the international tra  d-
ing system.

Thisye ar 0 s Poverty Reduction and Trade is a very current subject for which
some quick remedies have to be found, especially because of the widespread p o-
verty and famines around the world of
very curious about the d evelopment and results of your
negotiations and debates in St.Gallen.

| am looking forward to welcome all of you in Switze rland
and to having interesting discussions.

Birthday: 11 September 1987
Hobbies: playing the Trumpet , snowboarding and Bad-

minton

Email: nicolas.fries@student.unisqg.ch

Florian Schwab

t hese

Studying economi cs attSt. 8alenUsilemsity Orsy inteeesgf ine e

international trade and its effects on welfare has been growing for years . One of
the foremost puzzles that | have come across, is one that British Philosopher Tho-
mas Babington Macaulay(1800-1 8 59) st ated more t hanrea
trade, one of the greatest blessings which a government can confer on a people,
unpopular in almost every country ®. The world has
made some progress since, and one has to add several
refinements to the theory of economic benefits. Howe v-
er, | am looking forward to the negotiation results of
Model WTO.

Birthday: 31st May 1986

Hobbies: skiing, playing chess and cooking

Email: florian.S chwab@student.unisg.ch
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1. Thi s year:Baverty dRpdu ction and Trade

As already mentioned, this yearod6s negotiat.i

Poverty Reduction and its compatibility with international trade. In this regard,
each committee will be assigned to develop solutions to this topic, by trying to
achieve trade agreements or concessions through several negotiation rounds.

Today, especially least developed countries are still strongly affected by poverty
and its impacts on social conditions. In this concern, the establishment of commo n-
ly agreed international trade terms, which take in to consideration countries speci f-
ic requirements and difficulties, is essential for the abolishment or at least redu  c-
tion of poverty in the world. The still runn ing negotiations of the Doha Round and
the Aid for Trade initiative prove the willingness of the WTO members to achieve a

common sol uti on i n order to r educ sainable r |

development of international trade. Thus, the contribut ion of Trade to develo p-
ment is one of the key issues of the Doha Development Agenda (DDA (Brinkhorst,
2003). The main objectives of these negotiations have been adopted from the  Mil-
lennium Development Goals formulated by the UN. Those goals have been specifi-
cally construed to achieve improvements in areas such as poverty and famine or
education till 2015. (United Nations, 2008)

In order to accomplish those guidelines, we should raise the question how cou n-
tries © different interests an d requests can be bundled and be transformed into
commonly agreed solutions, without vi olating or avoiding any of them, or h ow
countrie sd differences in policies, regarding environment or labor standards , can be
regulated wit hout distorting competition among them. The future we Ifare of whole
nations is depending on such collectively elaborated agreements and on a success-
ful international coope ration.

2. Preliminaries

After a brief definition of NAMA, this chapter shall give a short insight of the cu r-
rent state of the Doha Round especially regarding tariff negotiation s of non-
agricultural products .

2.1 Brief definition of NAMA

NAMA stands for NorAgricultural Market Access and is defined by the WTO in the

following way: O NAMA refers to al/l products not
Agriculture. In other words, in practice, it includes manufacturing products, fuels

and mining products, fish and fish products, and forestry products. They are som e-
times referred to as industriatlt products

! The whole definition can be found on:
http://www.wto.org/english/tr ~ atop_e/markacc_e/nama_negotiations_e.htm
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2.2 The current state of the D oha Round

Tariff reduction in the realm of non -agricultural products has been the cornerstone
of the GATT agreement since it had come to lif e in 1947 (Annex 1). The agreement
remai ned in power as the first column of the
being GATS, the third one TRIPS)? Negotiations about NAMA intensified in the Ur u-
guay Round in 1986, were induced to facilitate trade of industrial products. F  inally,
after nearly eight years of intensive negotiations and several ups and downs, the
Uruguay Round ended in 1993 having achieved significant improvement in the ma r-
ket access for non-agricultural goods by decreasing tariff barriers and by binding so
far unregulated ta riffs. Nevertheless, in 2001, for the start of the Doha Round, n e-
gotiations about NAMA were reopened in order to make even bigger progressint a-
riff reductions and in the elimination of tariff escalation s, tariff peak s, high t ariffs
as well as Non-Tariff -Barriers.  (For further in formation have a look at Annex 2 )

The reopening of the negotiation about no n-agricultural market access was mainly
pushed by developed countries, which are still trying to get something back for
concessions and engagements in the aea of agricultural products in which they
have probably to enter into. Developing countries , however, are more reluctant to
embrace such arrangements. The reason is their anxiety about possible negative
impacts on their domestic industries resulting from the opening of their protective
trade barriers. This altercation between developed and developing countries is
surely one reason why the Doha Round, which originally should have lasted till the
first Jan uary of 2005, is still running this very day.

Further elements and objectives of the Doha Round are the application of formulae
to ensure transparency in the reduction of tariffs, the guaranty of higher flexibil -
ties for developing countries in sensitive sectors and the maintenance of special
treatment for v ulnerable economies* Concerning these objectives, a Swiss formula
was adopted during the Hong Kong nference of 2005. This formula should not
only grant the required transparency of the tariff reduction procedure , but also
assure fairness and higher flexibilities for developing countries. Furthe rmore, the
special treatment and the less than full reciprocity clause in f avor of developing
countries, which had already been adopted in Doha, were reaffirmed by the parti c-
ipants. > (For more detailed information about t his topic have a look at Annex 3)

Since the temporary suspension of negotiations in 2006, there have been a couple
of informal conferences which were a imed at reviving the agreements that had
been reached so far and at even breaking the deadlock i n order to finally achieve a
successful conclusion of the negotiations. But the e x pi ry of the US Pr
Trade Promotion Authority (TPA) in 2007 and the financial crises of 2008 with its

290General Agreement on Tariffs and Tradeo, a multila
integrated in the WTO3s framework when the organizat
? http://www.wto.org/english/tratop_e/marka cc_e/nama_negotiations_e.htm

* http://www.wto.org/english/tratop_e/dda_e/meet08_brief02_e.htm

® http://www.wto.org/english/thewto_e/minist_e/min05_ef/final_text_e.htm
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disastrous effects on countri e sadyceadusionsohi es Wwi

future negotiations.

3. The Aid for Trade Initiative

3.1 Introduction

The Aid for Trade Init iative has been launched during the Hong Kong Ministerial
Conference of 2005. In the first instance , this program aims to support developing
and especially least developed countries in the development and implementation
of trade -related skills and infrastructure needed to take advantages of WTO trade
agreements and to achieve economic growth. Thus, it shall assure a higher equit a-
bility in the allocation of trade gains between developed and developing countries
in order to secure the stability and the balance of the multilateral trading system.

It also allows the WTO to meet its obligations towards its total number of partic -
pants in providing all of them with effective measures of trade. In this respect , the
WTO established in 2006 a specialized Task Force to sustain the operationalization
of Aid for Trade. This Task Force was assigned to act as a bridge between donors
and recipients by considering countri esd specific needs and to strengthen the donor
responseand the monitoring and evaluation process.

However, it has to be emphasi zreghrdinghteetAid foh e

Trade initiative are restricted to the monitoring, evaluation and coordination of
the different development assistance mec hanisms and that the WTO does not at all
assume the role of a development agency. Furthermore, the functioning of the Aid
for Trade Initiative depends on a successful collaboration between the WTO, the
Work Bank, IMF, UNCTAD and furtheractors like regional development banks and
intergovernmental organizations. It is also based on an effectual integration of the
private sector (World Trade Organization: Work program on Aid for Trade, 2007)

3.2 Main objectives of  the operationalizing of Aid for Trade

The following points contain the main objectives of the Aid for Trade Initiative.
The same points are being used as a guideline by the Task Force for the oparation a-
lization of the Aid for Trade Initiative. ( World Trade Organization. Recommenda-
tions of the Task Force on Aid for Trade, 2006)

1 To enable developing countries, particularly LDCs, to use trade more effe c-
tively to promote growth, development and poverty reduction and to
achieve their development objectives, i ncluding the Millennium Develo p-
ment Goals (MDGS).

Chairpaper oikos Model WTO 6
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1 To help developing countries, particularly LDCs, to build supply -side capaci-
ty and trade -related infrastructure in order to facilitate their access to ma  r-
kets and to export more.

1 To help facilitate, implem ent, and adjust trade reform and liberalization.

To assist regional integration.

1 To assist smooth integration into the world trading syste m

=

3.3 The Global Aid for Trade Review of 2007

In order to spur and improve the institutionalization of the Aid for T  rade Initiative

the first Global Review Conference was held in 2007. The main objectives of this

review were firstly the examination of all what happened since the initi  ation of the

initiative in 2005 , like the partner - and donor-country self assessments Secondly

the identification of future key objectives and realization measures , and thirdly

the development of new indicators and assessment mechanism s in order to improve

the monitoring and evaluation process. °

Referring to this, WTO Director General Pascd Lamy (2007) added to his report of

the high-level session of the Global Aid for Trade Review the following statement:

o0The challenge now is to take what we have learned about Aid for Trade over the

past year and apply it to concrete solutions. That is wh y you are here. To tell us

the solutions, to outline your plans, and to explain how you plan to implement

them. 6

To emphasize the importance the WTO attributes to a successful institutionaliz a-

tion of this development program, a further statementof Pascal Lamy ds r eport
to be highlighted: 6 [ é] tr ade, i nvest ment and do-mestic
ers of economic growth and development. Aid for Trade can i and must be - an

important complement to a successful Doha Round with development as a central

pill ar. But, let me be clear and frankonthis, it can in no way be a s

Finally, the schedule below shows the top ten donors and recipients between the
years of 2002 and 2005. Obviously, most of the recipients are developing or least -
developed countries from rather southern regions. Special attention shall be given
to the fact that not only countries can act as donor s but also actors like the Asian
Development Bank.

® http://www.wto.org/english/tratop_e/devel_e/a4t_e/global_review_e.htm
" http://www.wto.org/english/news_e/sppl_e/sppl81_e.htm
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Main Donors and Recipients of the Aid the Trade Initiative

Top10Donas of Aid for Trade HighestRecipientsof Aid for Trade
(200205 average in US$million at 2005 constant prices) (200205 average in US$million at 2005 constant prices)
Japan 4764 | Viet Nam 1391
United States 3423 | India 1378
World Bank 3099 | Indonesia 1052
European Communities 2403 | China 708
Germany 1140 | Bangladesh 624
Asian Development Bank 724 | Egypt 507
United Kingdom 711 | Ethiopia 474
France 660 | Sri Lanka 416
African Development Bank 574 | Serbia 365
Netherlands 512 | Pakistan 342

Table 1: Aid for Trade: Main Donors and Recipients

Fornow, plenty of questions remain forsthe 0:
overlapping with activities of the World Bank and of Regional Development Banks,
its position in the legal framework of the WTO and its institutional structure.

4. Tariff Reduction in the Field of Non  -Agricultural

Products

4.1 Introduction

The history of the GATT as a WTGpredecessor is a history mainly of tariff redu c-

tion. Countries restrict themselves to bound tariffs, which are maximum tariff

rates applied on i mported goods. These bout
schedules. The Most Favorite Nation principle (MFN) ensures that every WTO mem-

ber state grants the best imp ortation conditions to all WTO members that it grants

to any other country. This oOoappl iimuh. rated ca

This section briefly repeats the economic theory of free trade, before computing a

range of widely used political arguments in f avor and agaireest fre
traded being used synonymously for tariff r
will cast some light to the country schedules of the Model WTO in order to give

participants a realistic grasp of the initial situation  under which negotiations take

place.

8 http://www.wto.org/english/tratop_e/dda_e/meet08_brie f10_e.htm

Chairpaper oikos Model WTO 8
Florian Schwab, Nicolas Fries POVERY REDUCTION AND TRADE
Committee on NAMA \



oikos St.Gallen

s e students Tor sustainable
economics and management

~l
Pl

Universitit 5t Gallen

4.2 Economics of Free Trade

Economists have argued for the abolishment of trade barriers since long time b e-
cause of the effect of comparative advantages. This can be seen as an extension of
the specialization among ind ividuals to the specialization among states: there are
some products that are produced more efficiently in one country than in another.
For instance, it does not make sense economically to grow bananas in greenhouses
in Iceland. Secondly, economic theory h as established the theory of convergence,
according to which, in absence of trade barriers, the differences in income over
the globe are going to disappear over time, due to the reason that income can
grow more rapidly starting from a lower initial situati on. This means that in ab-
sence of trade barriers, production factors such as capital and labor are allocated
where they yield the highest returns. This theory of conversion is explained in
Jones (2001, P. 62-72). Although these effects can be proven empiri cally for some
countries (especially the Asian otiger
dismal growth rates of other less deve loped parts of the world, in particular Africa.

Why are the benefits of trade distributed so unequally, even among de veloping
countries? One certainly has to take into account the different institutional bac k-
grounds. Sound macroeconomic policies and legal systems are other factors that
affect the degree to which countries benefit from trade. Finally, there might be
natio nal interests outweighing a pure economic viewpoint. One might argue that
there are some economic sectors that are so vital to the national interest that they
should be spared from international competition. An example for this kind of str a-
tegic trade poli cy is trade escalation: tariff rates generally get larger and larger by
moving up the production line. Being comparatively low for commodities, they get
larger and larger with the increasing degree of elaboration. This clearly benefits
the industrial secto r of a country.

The question, where the limit between legitimate pu rsuit of strategic policy aims
and short-sighted economic nationalism is, is difficult to answer. It is widely a c-
knowledged among economists that WTO discourages the worst forms of the la tter
by putting a ceiling (bound tariff) to everything. °

4.3 Politics of Tariff Reduction

Trade negotiations are driven by national interests. The way in which political o  b-

jectives are articulated in the del egnat:i

try. In general, countries are keen to achieve tariff reductions for their mosti  m-
portant export goods. The result is a difficult political and strategic bargaining

process about count r i e sThe fomlimenoiten goesbetweero
developing countries and the rich world where interests vary in the fields of agr -

® http://www.wto.org/english/thewto_e/glossary_ef/tariff_escalation_e.htm
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cultural and non -agricultural products. Agriculture has remained the area with  the
highest tarif fs, to the disadvantage of net-exporters of agricultural products , to
which many developing countries belong.*° Vice versa, the important industrial se c-
tor of the developed world would benefit from lower tariffs on this kind of goods

by developing countries. Negotiations , therefore , always require some kind of i s-
sue-linkage between the realms of agricultural goods and non-agricultural goods, as
well as linkages with further multilateral and bilateral issues . In order to facil itate
and anticipate the lines of argument, the following sections shall give an ove rview
over widely used political argume nts in favor and against tariff redu ctions.

4.3.1 Perspective of Developed Countries

1 Developed countries want developing countries to decrease tariffs on indu s-
trial goods in order to get something back for the agricultural trade liberal  i-
zation, where they had to enter into engagements .

1 Developed countries are reluctant to decrease their import tariffs on certain
industrial products in order to protect their own domestic industries (tariff
escalations, e.g. for clothing ). Trade unions fear cuts of real wages and re-
laxation of labor standards in an attempt to compete with cheaperi mports.

1 To bind so far unbound tariffs of developing countries. For developed cou n-
tries, such a measure would already represent a substantial progress in trade
lib eralization.

4.3.2 Perspective of Developing Countries

1 Developing countries want developed countries to reduce tariffs in order to
achieve higher competitiveness with producers from deve loped countries,
therefore generating economic growth and decreasing unemployment at
home.

1 Developing countries fear an o verflow of industrial products from developed
countries and are reluctant to expose infant industries to overwhelming
competition from cheap imports.

9 Steep tariff cuts are likely to result in a si gnificant overall drop in state re v-
enue, given that developing countries rely to a greater extent on customs
duties than developed countries. Possible effects could be budget cuts
across departments such as health, education and other public servic es. (Hi-
lary, 2005)

°The biggest net-exporter of agricultural goods in absolute terms are the United States (42 Mill.
USD) France (24 Mill. USD) and the Netherlands (20 Mill. USD). In relati ve terms however, the bi g-
gest pl ayer s evalopmg cbudtfied suchams Vaduatu (91% of total merchandise), Guinea-
Bissau (90%) and Nicaragua (85%), values of 2004
http://apps.fao.org/page/collections?subset=agriculture&language=EN
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4.4  Current Le vel of Bound and Applied Tariffs 1

Country schedules reflect previously fixed maximum import tariffs (bound rate) for
standardized categories of goods. Countries are not entitled to charge higher tariffs
than this maximum rate. In general, the tariff burden  on agricultural products is
higher than the tariff burden on non -agricultural products. The following diagram
provides an overview over the perce ntage of non-agricultural products for which
such a bound rate has been set:

120.0

100.0 99.7 100.0 99.2 100.0 100.0 100.0 99.9 99.6 100.0 100.0
100.0

80.0

60.0

40.0

20.0

Source: WTO

Image 1: Binding Coverage for Non Agricultural Products (as a Percentage of all HS  -Categories).

The following diagram shows the spread between bound tariffs and applied tariffs
(in 2006 or 2007).

China

India
Bangladesh
Thailand
SaudiArabia
Japan

New Zealand
Brazil

U.S.A.
Argentina
Egypt
Rwanda
Tanzania

Switzerland

European Union

0.0 20.0 40.0 60.0 80.0 100.0 120.0 140.0

m Applied Tariffs ™ Bound Tariffs source: WTO

Image 2: Tariff Rates for Non Agricultura | Products (years 2006 or 2007), simple average.

1 All information about current levels of bound and applied tari ff rates was derived from
http://www.wto.org/english/res_e/publications_e/world_tariff profiles08 e.htm
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It can be derived from these graphs that, in the field of non -agricultural goods,
developing countries have more policy options , firstly because their bound rates
are generally higher and secondly some of them have not even committed the m-
selves to a bound rate on a majority of subs equently unbound goods.

4.5 Formulae for Tariff Reduction 12

The list of goods and services for which bound rates exist, consists of many tho u-
sand categories. Therefore, negotiation s cannot include every single category. Pr e-
vious trade rounds have established some patterns for tariff -reduction, which are
applicable where no individual good -by-good approach is required. However, it has
to be mentioned that even if all members agree to a common reduction form ula,
the members are still entitled to protect their most sensitive industrial sectors
from the full impact of such tariff reductions , which implies an item -by-item ap-
proach for sensitive products *°.

45.1 Lump -sum Reduction

A lump-sum reduction requires to cut all tariff rates by a fixed amount (e.g. from
100% to 95% and from 5% to 0%).

45.2 Linear Reduction

A linear reduction implies that all tariff rates are cut by a given percentage of their
initial value (e.g. from 100% to 50% and from 5% to 2.5%).

45.3 Harmonization Formula e/ Swiss Formula

Aiming at harmonizing the rates, harmonization formulae require proportionally
larger cuts to higher rates and smaller cuts to smaller tariffs. A simple example is
the so called Swiss Formula that was applied in parts of the Uruguay round (1993)
that led to the foundation of WTO :
T = asT,

a+T,
To being the initi al bound tariff, a being a constant and T; being the bound tariff
after reduction.

2 http:/lwww.wto.or  g/english/tratop_e/agric_e/agnegs_swissformula_e.htm#swiss
13 http:/lwww.wto.org/english/tratop_e/dda_e/meet08_brief02_e.htm
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The following list co ntains the current main topics of the negotiation rounds in
S .Gallen, as well as several questions which shall provide a better understanding
of the different points. As already mentioned , you are completely free to make
some further pr oposals or adjustments.

1. Introduct ion
a) Adoption of the Draft Agenda
b) Introduct i on st at ement ocpresentativh countryads
c)Cl arificati on o fpectatians bnd goals in tespactotcs theeaut-
comes of the negotiations

2. Country schedule n egotiations
a) Overview of the current Bound ta riffs and Applied tariffs by the Chairs
b) Separate discussions about applied and bound tariffs of the main industrial
sectors (Fish & Fish products, transport, textiles, petroleum Manufactures
etc.)
c) Negotiation about possible applied formulas
d) Development of a complete package

U In which areas are developed and developing countries willing to reduce their
bound tariffs ?

0 What do especially developing countries expect from developed countries in r e-
turn for possible tariff reductions on non-agricultural pro ducts?

i Which formulae can be applied to cut bound tariffs, with special r egard on least-
developed and developing countries 6 needs and interests?

3. Aid for Trade
a) Advantages and disadvantages resulting from the Aid for Trade Initiative for
developed, developing and least-developed countries.
b) Aid for Trade as a negotiation instrument

U Which advantages and disadwantages are resulting from the i nitiative for the di f-
ferent countries?
U To what extent can Aid for Trade be used as a return service for tariff redu ctions
of developing countries?
it Howcan Aid for Trade measures become compat|
protectionist behavior toward foreign industrial products through tariff escal a-
tion?
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economyofthe Wor |l d Trading Systemo
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Annex 1: The original mandate: Art. XXVIII bis (1947)

http://www.wto.org/english/tratop e/markacc e/markacc negoti e.htm

Tariff Negotiations

1. The contracting parties recognize that customs duties often constitute serious obstacles

to trade; thus negotiations on a reciprocal and mutually advantageous basis, directed to
the substantial redu ction of the general level of tariffs and other charges on imp orts and
exports and in particular to the reduction of such high tariffs as discourage the importation
even of minimum quantities, and conducted with due regard to the objectives of this
Agreement and the varying needs of individual co ntracting parties, ar e of great importance
to the expansion of international trade. The CONTRACTING PARTIES may therefore sponsor
such negotiations from time to time.

2. (a) Negotiations under this Article may be carried out on a selective product -by-product
basis or by the application of such multilateral procedures as may be accepted by the co n-
tracting parties co ncerned. Such negotiations may be directed towards the reduction of
dutie s, the binding of duties at the existing levels or undertakings that individual duties or
the average duties on specified categories of products shall not exceed specified levels.
The binding against increase of low duties or of duty -free treatment shall, in principle, be
recognized as a concession equivalent in value to the r eduction of high duti es.

(b) The contracting parties recognize that in general the success of multilateral negoti a-
tions would depend on the participation of all contracting parties which conduct a substa n-
tial proportion of their external trade with one another.

3. Negotiations shall be conducted on a basis which affords adequate opportunity to take
into account:

(a) the needs of individual contracting parties and individual industries;

(b) the needs of less-developed countries for a more flexible use of tariff protection
to assist their economic development and the special needs of these countries to
maintain tariffs for revenue purposes; and

(c) all other relevant circumstances, including the fiscal,* developmental, strategic
and other needs of the contracting parties concerned .
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Annex 2: Th e Doha Ministerial Dec  laration (2001)

http://www.wto.org/english/tratop e/markacc e/markacc dohamandate e.htm

Market access for non -agricultural products

16. We agree to negotiations which shall aim, by modalities to be agreed, to red uce or as
appropriate eliminate tariffs, including the redu ction or elimination of tariff peaks, high
tariffs, and tariff escalation, as well as non -tariff barriers, in particular on products of e  x-
port interest to developing countries. Product coverage sha |l be comprehensive and wit h-
out a priori exclusions. The negotiations shall take fully into account the special needs and
interests of developing and least -developed country participants, including through less
than full reciprocity in reduction commitment s, in accordance with the relevant provisions
of Article XXVIII bis of GATT1994 and the provisions cited in par agraph 50 below. To this
end, the modalities to be agreed will include appropriate studies and capac ity-building
measures to assist least-developed countries to participate effectively in the negotiations.

50. The negotiations and the oth er aspects of the Work Program shall take fully into a c-
count the principle of special and differential treatment for developing and least -
developed countries embodied in: Part IV of the GATT 1994; the Decision of
28 November 1979 on Differential and More Favourable Treatment, Reciprocity and Fuller
Participation of Developing Countries; the Uruguay Round Decision on Measures in Favour
of Least-Developed Countries; and all other relevant WTO prov isions.

Trade and environment:
31. With a view to enhancing the mutual supportiveness of trade and environment, we
agree to negotiations, without prejudging their outcome, on:

(i) the reduction or, as appropriate, elimination of tariff and non -tariff barriers to env i-
ronmental goods and services.
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Annex 3: The Hong Kong Ministerial Conference (2005)

http://www.wto.org/english/thewto e/minist e/min05 effinal text e.htm#nama

NAMA negotiations

13. We reaffirm o ur commitment to the mandate for negotiations on market access
for non-agricultural products as set out in paragraph 16 of the Doha Ministerial De c-
laration. We also reaffirm all the elements of the NAMA Framework adopted by the
General Council on 1 August 2004. We take note of the report by the Chairman of
the Negotiating Group on Market Access on his own responsibility (TN/MA/16, co n-
tained in Annex B). We welcome the progress made by the Negotiating Group on
Market Access since 2004 and recorded therein.

14. We adopt a Swiss Formula with coefficients at levels which shall inter alia :

1 Reduce or as appropriate eliminate tariffs, including the reduction or elimination of
tariff peaks, high tariffs and tariff escalation, in particular on products of export i n-
terest to deve loping countries; and

9 Take fully into account the special needs and interests of developing countries, i n-
cluding through less than full reciprocity in reduction commitments.

We instruct the Negotiating Group to finalize its structure and detai Is as soon as
possible.

15. We reaffirm the importance of special and differential treatment and less than
full rec iprocity in

reduction commitments, including paragraph 8 of the NAMA Framework, as integral
parts of the modalities. We instruct the Negotia ting Group to finalize its details as
soon as possible.

16. In furtherance of paragraph 7 of the NAMA Framework, we recognize that
Members are pursuing sectoral initiatives. To this end, we instruct the Negotiating
Group to review proposals with a view to identifying those which could garner su f-
ficient participation to be realized. Participation should be on a non -mandatory
basis.

17. For the purpose of the second indent of paragraph 5 of the NAMA Framework,
we adopt a nonlinear mark -up approach to establish base rates for commencing
tariff reductions. We instruct the Negotiating Group to finalize its details as soon as
possible.

18. We take note of the progress made to convert non ad valorem duties to ad va-
lorem equivalents on the basis of an agreed meth odology as contained in
JOB(05)/166/Rev.1.
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19. We take note of the level of common understanding reached on the issue of
product coverage and direct the Negotiating Group to resolve differences on the
limited issues that remain as quickly as possible.

20. As a supplement to paragraph 16 of the NAMA Framework, we recognize the
challenges that may be faced by non -reciprocal preference beneficiary Members as
a consequence of the MFN liberalization that will result from these negotiations.
We instruct the Neg otiating Group to intensify work on the assessment of the scope
of the problem with a view to fin ding possible solutions.

21. We note the concerns raised by small, vulnerable economies, and instruct the
Negotiating Group to establish ways to provide flexi bilities for these Members
without creating a sub -category of WTO Members.

22. We note that the Negotiating Group has made progress in the identification,
categorization and examination of notified NTBs. We also take note that Members
are developing bilat eral, vertical and horizontal approaches to the NTB negoti a-
tions, and that some of the NTBs are being addressed in other fora including other
Negotiating Groups. We recognize the need for specific negotiating proposals and
encourage participants to make su ch submissions as quickly as possible.

23. However, we recognize that much remains to be done in order to establish
modalities and to conclude the negotiations. Therefore, we agree to intensify work
on all outstanding issues to fulfill the Doha objectives , in particular, we are r e-
solved to establish modalities no later than 30 April 2006 and to submit compr e-
hensive draft Schedules based on these modalities no later than 31 July 2006.

Balance between agriculture an NAMA:

24. We recognize that it is importa nt to advance the development objectives of
this Round through enhanced market access for developing countries in both Agr i-
culture and NAMA. To that end, we instruct our negotiators to ensure that there is

a comparably high level of amb ition in market acce ss for Agriculture and NAMA.
This ambition is to be achieved in a b alanced and proportionate manner consistent
with the principle of special and differential treatment.
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Annex 4: Speaking Rules

http://stgallen.oikos -international.org/projekte/wto/the -simulation/rules.html

Chapter | d Representation

Rule 1:
A country delegation consists of exactly one Head Delegate and one Committee
Delegate in each of the six committees.

Rule 2:

If for any reason a country is not able to appoint a Delegate for a given committee,

the Head Delegate can be appointed to act in place of the Committee Delegate. In

this case, the Committeeds ¢ hangonpsebstanivaes ar e
issues take place without prior consent of the Head Delegate.

Chapter Il 6 Languages

Rule 3:
English shall be the working language.

Chapter Ill 8 Agenda

Rule 4:

A list of the items proposed for the agenda of the meeting shall be communicated
to all pa rticipants. It shall be open to any delegate to suggest items for inclusion in
the proposed agenda up to two weeks before the meeting. Suggestions shall be
mailed directly to the chairpersons, together with the accompanying document a-
tion to be issued in connection with that item.

Rule 5:
The first item of business at each meeting shall be the consideration and approval
of the agenda. Representatives may suggest amendments to the proposed agenda.

Rule 6:
The Committee may amend th e agenda or give priority to certain items at any time

in the course of the meeting.

Chapter IV - Conduct of business

Rule 7:
The Chairpersons shall declare the opening and closing of each meeting, shall d i-
rect the discussion, accord the right to speak , submit questions for decision, a n-
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nounce decisions, rule on points of order and, subject to these rules, have co m-
plete control of the proceedings. The Chai rpersons may also call a speaker to order
if the remarks of the speaker are not rel evant.

Rule 8:

During the discussion of any matter, a representative may raise a point of order. In
this case the Chairperson shall immediately state the ruling. If the ruling is cha |-
lenged, the Chairpe rson shall immediately submit it for decision and it shall stand
unless overruled.

Rule 9:

During the discussion of any matter, a representative may move the adjournment
of the debate. Any such motion shall have priority. In addition to the proponent of
the motion, one representative may be allowed to speak in favor of, and two re p-
resentatives against, the motion, after which the motion shall be submitted for
decision immediately.

Rule 10:

A representative may at any time move the closure of the debate. In addition to
the proponent of the motion, not more than one rep resentative may be granted
permission to speak in favor of the motion and not more than two representatives
may be granted permission to speak against the motion, after which the motion
shall be submitted for decision immediat ely.

Rule 11:

During the course of the debate, the Chairperson may announce the list of speakers
and, with the consent of the meeting, declare the list closed. The Chairperson
may, however, a ccord the right of reply to any representative if a speech delivered
after the list has been declared closed makes this desirable.

Rule 12:
The Chairperson, with the consent of the meeting, may limit the time allowed to
each speaker.

Rule 13:

Representatives shall endeavor, to the extent that a situation permits, to keep

their oral statemen ts brief. Representatives wishing to develop their position on a
particular matter in fuller detail may circulate a written statement for distribution

to all delegates, the summary of which, at the representative's request, may be

reflected in the records of the Committee.

Rule 14:

In order to expedite the conduct of business, the Chairpersons may invite repr e-
sentatives that wish to express their support for a given proposal to show their
hands, in order to be duly recorded in the records of the Committe e as supporting
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statements; thus, only repr esentatives with dissenting views or wishing to make
explicit points or proposals would a ctually be invited to make a statement. This
procedure shall only be applied in order to avoid undue repetition of points al  ready
made, and will not preclude any representative who so wishes from taking the
floor.

Rule 15:

If two or more proposals are moved relating to the same question, the meeting
shall first decide on the most far -reaching proposal and then on the next mo st far -
reaching proposal and so on.

Rule 16:

When an amendment is moved to a proposal, the amendment shall be submitted
for decision first and, if it is adopted, the amended proposal shall then be submi  t-
ted for decision.

Rule 17:

When two or more ame ndments are moved to a proposal, the meeting shall decide
first on the amendment farthest removed in substance from the original proposal,
then, if nece ssary, on the amendment next farthest removed, and so on until all
the amendments have been submitted fo r decision.

Rule 18:
Parts of a proposal may be decided on separately if a representative requests that
the proposal be divided.

Chapter V - Decision-Making

Rule 19:
Where a decision can be arrived at by consensus, the matter at issue shall be i n-
cluded in the Final Declaration.

Chapter VI 0 Records

Rule 20:

Records of the discussions of the Committee shall be in the form of minutes. These
mi nutes shall be made avail able to al/l
Chairpaper oikos Model WTO 21

Florian Schwab, Nicolas Fries POVERY REDUCTION AND TRADE

count

Committee on NAMA \ )



oikos St.Gallen 7

P ) )
P s e students for sustainable h Universitit 5t Gallen
economics and management

Annex 5: Country schedules of  bound ta riffs / applied
tariffs
The following simple average tariffs compiled from World Trade Organization

(2008)** should give an overview on the status quo (o nly non-agricultural goods in-
cluded).

Manufactures n.e.s
Transport Equipment
Electrical Machinery
Non-electrical machinery
Leather, Footwear etc.

115
115

Clothing
Textiles
Wood, paper etc.

Chemicals

Petroleum

Minerals & metals
10.6

Fish & Fish Products 11.2

0.0 20.0 40.0 60.0 80.0 100.0

Image 3: Country Schedule European Unio n

“ http://www.wto.org/english/res_e/publications_e/world_tariff_profiles08_e.htm
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Manufactures n.e.s
Transport Equipment
Electrical Machinery
Non-electrical machinery
Leather, Footwear etc.
Clothing

Textiles

Wood, paper etc.
Chemicals

Petroleum

Minerals & metals

Fish & Fish Products

0.0

20.0 40.0 60.0

80.0 100.0

Image 4: Country Schedule Switzerland
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Image 5: Country Schedule Tanzania
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Manufactures n.e.s
Transport Equipment
Electrical Machinery
Non-electrical machinery
Leather, Footwear etc.
Clothing

Textiles

Wood, paper etc.
Chemicals

Petroleum

Minerals & metals

Fish & Fish Products

6.3

96.9

98.7

97.0

98.2

5.5

100.0
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Image 6: Country Schedule Rwanda
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Image 7: Country Schedule Egypt
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Image 8: Country Schedule Argentina

Manufactures n.e.s
Transport Equipment
Electrical Machinery
Non-electrical machinery
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Image 9: Country Schedule U.S.A.
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Image 11: Country Schedule New Zealand
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